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Elimination of German Resources for War

Preface to IG Farben Material

To: Office of Military Government, United States (Germany).

This is a report on the investigation of 1G Farbenindustrie Aktiengesellschaft, Frankfurt am
Main, Germany. The investigation is one of a series initiated by Financial branch, G-5 USFET
and the Finance Division, United States Group Control Council, with respect to the
international asset position of Germany. After certain functions of the Finance Division has
been transferred to the Division of Investigation of Cartels and External Assets, the
investigation was continued and this report prepared by the latter Division.

A basic purpose of this investigation was to uncover as much information as possible
concerning the nature and location of the far-flung and carefully concealed external assets of
IG Farben. The investigation was, therefore, an important phase of the program adopted by
the Allied Powers at Potsdam to strip Germany of all her external assets in the interest of
future world security and to use such assets for the relief and rehabilitation of countries
devastated by Germany in her attempt at world conquest.

As the investigation proceeded, it became apparent that because of the size and significance of
IG within Germany and because of its influence in the chemical and related industries
throughout the world, the company’s external assets could only be properly identified and
appraised within the framework of 1G’s structure as a whole. Accordingly as the basis for a
statement and evaluation of the significance of Farben’s extensive and varied foreign
holdings, this report attempts to present a picture of the complex financial and industrial
Farben structure. Since the primary purpose of the Allied Powers in acquiring all German
holdings in other countries is to prevent their use by Germany in waging a third world war,
the report also sets forth certain evidence uncovered during the course of the investigation
concerning the integration of Farben’s activities with the military needs of the Reich in
preparing for and waging a war of aggression. The report describes the methods used by 1G
Farben in penetrating into the economic life of foreign countries as a means of achieving
world domination of the chemical industry as well as the cloaking devices designed to conceal
Farbens external investments and interests. The story of the growth of the Farben empire by
looting of foreign industrial enterprises and properties following military conquest is also
described.

The bulk of information was obtained from the records of 1G Farben, which were collected
from its various offices and storage places throughout Germany, and those retrieved from
secret caches, which had been used when the American occupation seemed imminent. The
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remainder of the information was obtained through interrogations of leading IG personnel
who have been placed in custody since the institution of the investigation. It is significant that
this is the first investigation of this scope ever conducted in Germany of Farben records and
Farben officials. During the period of both the Weimar Republic and the Third Reich, this
proud and powerful firm was never thoroughly investigated even by its own government.

A preliminary report was issued on September 12, 1945. However, certain of the evidence
disclosed in that report cannot be made public because of the possible prejudice which might
result to the interest of this Government. Accordingly, it was necessary to prepare this
revision which excludes the information in question. Moreover, as a result of further analysis
made in connection with the revision, it has been possible to add material not contained in the
original report. This report is fully documented.

The team assigned to this investigation was headed by Mr. H. B. Ritchin, and consisted of
Messrs. Neil A. Devine, H. K. Dreman, Bernard Glaser, Shepard J. Hollander, Lawrence
Linville, John J. Purchell, Abe Weissbroft, First Lt. Edwin M. Cage, Master Sgt. Eberhard
Gunther, Tech Sgt. Frank M. harvin, Staff Sgt. Paul N. Weil, T4g Fred A. Williams, T5g
Nathan H. Volkman, and Pvt. Alexander Stevenson. Miss Belle Mayer of the Treasury
Department assisted in the writing of this report.

Lt. Albert I. Edelmann, USCGR, Chief of the External Assets Investigations Branch, and
Orvis A. Schmidt, Deputy Director of Finance Division, assisted the undersigned in the
direction of the investigation.

B.Bernstein,

Colonel, GSC, Division of Investigation of Cartels and External Assets, Office of Military
Government.

November 1945.
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Summary of I.G. Farben Material

In 1927 Chancelor Stresemann, then head of the “democratic” German Government,
appraising Germany’s economic potential stated: “What have | as a trump in my hands aside
from 1.G. and the coal people?” The I.G. referred to was 1.G. Farbenindustrie A.G., the
largest, most powerful chemical combine in the world. What the chancellor did not have to
say, as this report conclusively demonstrates, is that without the trumps of 1.G. Farben and the
rest of German heavy industry Germany could not have prepared for and launched a
destructive war against peace-loving nations of the world. And I.G. Farben, its size more than
doubled in 12 years of tremendous expansion after 1927, was a trump which, together with
the remainder of Germany’s industrial potential, almost enabled Hitler and Goering to
extinguish the flame of freedom and human decency everywhere.

I.G. Farben, nominally a private business enterprise, has been and is, in fact a colossal empire
serving the German State as one of the principal industrial cores around which successive
German drives for the world conquest have been organized. With a net worth of RM.
6,000,000,000 at the very minimum, its domestic participations comprised over 380 other
German firms. Its factories, power installations, and mines are scattered all over Germany. It
owns its own lignite and bituminous coal mines, electric power plants, coke ovens, magnate,
gypsum, and salt mines. Its foreign participations, both admitted and concealed, number over
500 firms valued at a minimum of Rm. 1,000,000,000. Its holding companies and plant
blanket Europe; and its house banks, research firms, and patent offices are clustered around
every important commercial and industrial centre in both hemispheres. In addition to its
numerous foreign subsidiaries, 1G”s world-wide affiliations included hundreds of separate non
German concerns and ranged over a score of industries. Its cartel agreements numbered over
2,000 and included such major industrial concerns as Standard Oil (New Jersey), the
Aluminum Co. of America, E. I. du Pont de Nemours, Ethyl Emport Corp., Imperial Chemical
Industries (Great Britain), the Dow Chemical Co., Réhm & Haas, Etablissments Kuhlmann
(France), and the Mitsui interests of Japan.

Not only did Farben furnish Germany with the sinews of war, but it constituted one of
Germanies most effective weapons of economic and political warfare against the other nations
of the world. So tremendous and complex were its operations, however, that their full
significance and scope may never be known. This report does not pretend to tell the complete
story. In anticipation of Allied victory, thousands of Farben’s secrets went underground along
with other German resources to lay the foundation for World War I11; and thousands of its
important files were, according to the testimony of its responsible officials, destroyed just
prior to the advent of the
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Allied troops. The investigation reported herein, however, has confirmed what heretofore
have been mere speculations; and has uncovered a wealth of evidence proving conclusively
(1) that without 1.G."s immense productive facilities, its intensive research, and vast
international affiliations, Germany’s prosecution of the war would have been unthinkable and
impossible; (2) that Farben not only directed its energies towards arming Germany, but
concentrated on weakening her intended victims, and (3) that this double-barrelled attempt to
expand the German industrial potential for war and to restrict that of the rest of the world was
not conceived and executed “in the normal course of business.” The proof is overwhelming
that 1.G. Farben officials had full prior knowledge of Germany’s plan for world conquest and
of each specific aggressive act later undertaken pursuant thereto, that they planned their
operations accordingly and anticipated expanding their empire on the plunder acquired. There
follows an outline of some of the more significant specific disclosures contained in the report:

1.Farben made Germany self-sufficient in material which she previously lacked

It was Farben’s task to make Germany self-sufficient in certain critical war materials which
Germany lacked and which are indispensable to modern warfare — rubber, gasoline and
lubricating oils, magnesium, fibres, tanning agents, fats, explosives, and so forth. The nature
and purpose of I. G”s technical bureau and one of the principal technicians responsible for
carrying out this assignment, in a speech exhorting increased production of synthetic gasoline.
Dr. Struss explained:

Italy won the Abyssinian war by modern weapons. In modern wars the consumption of gasoline for
motorized troops, tanks, airplanes, is immense.

Although provisions had been made beforehand, it was impossible to store these enormous amounts of
gasoline needed in the Italian territories on the coast before the war. As Italy has no petroleum of her
own, she was relying on the continual import from abroad.

Nearly all the petroleum in the world is controlled by the United States of America and the countries
that are members of the League of Nations. If therefore gasoline had also been included in the
sanctions, as proposed by England and France, the war would have come to an end very soon. ltaly
could win the Abyssinian war and build her empire only because England and France could not carry
into effect their intentions.

This example will make it clear to you that it is quite out of question that Germany will run the risk of
a similar situation and for this reason also the German demand on fuel has to be covered by Germany
herself before long.

Between 1933 and 1943 vast sums were devoted to an extraordinary intensification of 1.G.”s
research activities designed to develop substitutes for products not available to Germany and
processes for the expansion of production form indigenous raw materials. These are a few
examples of what was done. To compensate for Germany’s deficiency in bauxite, the raw
material necessary in the manufacture of aluminium. 1.G. concentrated on the development of
magnesium. To make Germany independent of rubber imports, 1. G."s experts developed the
famous Buna process for the manufacture of synthetic rubber. Whereas, priors to 1936,
Germany had obtained all pyrities from abroad, I. G. built a plant at Wolfen for the production
of sulphuric acid from German gypsum. Lacking America’s wealth of
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natural oil, 1. G. with its famous hydrogenation process, manufactured motor fuels and
lubricating oils from coal.

Certain processes and materials which 1.G. could not present to the Nazis directly from its
own laboratories and stock piles, it procured for them from its cartel cohorts in foreign
countries. From America |. G. obtained the newly discovered method for the production of
iso-octane and its utilization for motor fuels. This process, according to one of I. G.”s leading
scientists, originated-

In fact entirely with the Americans and has become known to us in detail in its separate stages through
our agreements with them (Standard Qil, New Jersey) and is being use very extensively by us.

The process for producing tetraethyl lead, essential for the manufacture of aviation gasoline,
was obtained for the Nazis by I. G. Farben in exactly the same way. Of this important
acquisition, an 1.G. official stated:

It need not be especially mentioned that, without lead-tetraethyl the present method of warfare would
be unthinkable. The fact that since the beginning of the war we could produce lead-tetraethyl is
entirely due to the circumstances that shortly before, the Americans had presented us with the
production plants complete with experimental knowledge; thus the difficult work of development (one
need only recall the poisonous property of lead-tetraethyl which caused many deaths in the United
States of America) was spared us, since we could take up the manufacture of this product together
with all experience that the Americans had gathered over long years.

It was moreover, the first time that the Americans decided to give a license on this process in a foreign
country (besides communication of unprotected secret experimental knowledge) and this only on our
urgent request to Standard Oil to fulfil our wish. Contractually we could not demand it, and we found
out later that the War Department in Washington gave its permission only after long deliberation.

I.G. exploited its cartel connections with American firms not only to obtain these important
processes, but also to obtain certain critical materials themselves. Because of its relations with
Standard Oil of New Jersey, I. G. acted as agent of the German Government in contracting for
$20,000,000 worth of high-grade aviation gasoline and lubricants. (Actually $14,000,000
worth was delivered.) This fuel was transported to Germany and stored there; and the foreign
exchange necessary for payment was supplied by the German Government. And, in 1938,
when Germany had not yet begun to produce tetraethyl lead, essential to aviation gasoline,
Farben, at the request of the Air Ministry and in conjunction with one of its Swiss
subsidiaries, arranged to borrow 500 tons of the lead from the Ethyl Export Corp. of the
United States. Farben, of course, did not return the borrowed lead to the American company
and willingly forfeited the $1,000,000 which it had put up to secure the return of the lead.
Farben not only procured critical raw materials for the German war effort, but also acted as
custodian of such materials. As early as 1935 I.G. began stock-piling materials for the various
branches of the Wehrmacht. For example, by order of the Lufwaffe, 1.G. had projected plans
for huge magnesium were stored in the form of incendiary-bomb casings by order of the
Ministry of Economics and the Ministry of War. Not only did 1.G. stock-pile its own
production but at the same time it purchased large stocks of magnesium from the Dow
Chemical Co. of America to build up its reserves for the Lufwaffe.

(Page 8 and page 9 are double printed in the original text)
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From 1936 on. I.G. began accumulating stabilizers for explosives from all parts of the world:
and so far as the stock-piling of chemicals was concerned, the Wehrmacht actually ordered
I.G. Farben to accumulate as large stocks of phosphorus and cyanides as they could possibly
obtain.

2. Farben production was indispensable to the German war effort

The German war machine could not have functioned without the wide range of products
manufactured for it by Farben. Of 43 major products manufactured by Farben, 28 were of
primary concern to the German armed forces. 1.G. manufactured all of the synthetic rubber
produced in Germany, all of the methanol, the serums, and lubricating oils. 1.G. provided 95
percent of the poisonous gases and well over 90 percent of the nickel and plastics. Eighty-
eight percent of the magnesium used by the Luftwaffe in its aircraft and incendiary bombs
came from Farben, as did most of the nitrogen and explosives for the buzz bombs and V-2’s.
Not only did Farben produce practically the entire German supply of these and other essential
war materials, but all other German chemical companies and numerous strategic German
industries were almost totally dependent upon Farben for raw materials, for intermediate
products, and for technical assistance. Above all, these other German war industries could not
have functioned effectively without the 1.G. Farben know-how which was supplied to them.

In order to enable 1.G. to execute this tremendous war-production job there was, of course, a
great expansion of its manufacturing facilities. In the years preceding the war, more than RM.
4,250,000,000, supplied principally by the German Government itself, were invested in new
plants, mines, and power installations. Just as the expansion of 1.G.”s research activities was
backed by the German Government, so too was the expansion of its productive facilities.
Thus, for example, as early as 1936 the Wehrmacht which had requested the construction of
numerous types of plants guaranteed the purchase of all production therefrom.

A compelling example of the special services performed by I.G. for the German armed forces
in the production of weapons of war is the case of poison gases. In 1938 the German
Government, dissatisfied with the progress made in the development and production of poison
gases, called upon Farben to handle the problem. New I.G. plants for the production of these
gases swung into operation and eventually, as indicated above, 1.G. achieved 95 percent of the
total production of poison gases. By order of the German Government many of these plants
were completely destroyed before the occupation by the Russians; and all existing stocks of
poison gas were destroyed. But at least one of these terrible secrets which the German hoped
to save for the next war has been uncovered. This investigation has disclosed that an I.G.
Farben official at Wuppertal-Elberfeld developed the deadliest poison gas in the world. This
gas, unknown to the military authorities of the Allied Nations, could have penetrated any gas
mask in existence. 1.G. originally carried out its poison-gas experiments on monkeys; later on
human beings. For the latter purpose, inmates of concentration camps were selected, and I.G.
Farben officials, concerned only with creating weapons capable of assuring German world
conquest, were unmoved by this use of
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Human guinea pigs. Dr.ter Meer, one of 1.G.”s leading scientists, who will be described in
detail at a later point, justified the experiment not only on the grounds that the inmates of
concentration camps would have been killed anyway by the Nazis but also on the grounds that
the experiments had a humanitarian aspect in that the lives of countless Aryan workers were
saved thereby. Needless to say, these gases were not only used on helpless people during the
stage of experimentation, but were later used to exterminate whole groups in concentration
camps such as Auschwitz.

The facts disclosed by this investigation concerning 1.G. Farben’s part in supplying the
German armed forces with weapons of destruction make it clear that Dr. von Schnitzler,
member of 1.G. Farben’s managing board of directors and chairman of its all-powerful
commercial committee, was not boasting when he stated in an address of welcome to the
Spanish Ambassador on February 10, 1943:

But only during the war could German chemistry prove itself worthy of the task. It is no exaggeration
to say that without the services of German chemistry performed under the Four-Year-Plan the
prosecution of modern war would have been unthinkable.

3. Farben was a Nazi agency for world-wide military and economic espionage

I.G. Farben’s organization, both domestic and international, served the Nazi government as a
principal agency for military and economic espionage throughout the world.

1.G.”s N.W. 7 office in Berlin, originally organized in the 1920°s as I.G. liaison office with the
various governmental agencies in Berlin, was transformed by Dr. Max llgner into the
economic intelligence arm of the Wehrmacht. Illgner was the nephew of Hermann Schmitz,
I.G."s president, and was also a member of 1.G."s managing board of directors. This
organization is described in detail below, but some indication of its tremendous expansion in
preparation for and during the war may be gathered from the fact that its expenditures in 1943
were RM. 7,000,000 as compared with RM. 997,000 in 1932.

The largest and most sinister department of N.W.7 was the so called statistical department
(VOWI) which was formed by Dr. llgner in 1929. This department, which became in fact the
economic intelligence arm of the Wehrmacht, was obviously unjustified from a business point
of view, and the purpose and nature of tis research and market inquiries were evidently
mystifying to some of the commercial employees of 1.G: who were not in on the secret. Dr.
llgner received the strong support of top 1.G. officials and the government, and soon his brain
child was flourishing under the expert direction of one Dr. Reithinger. Reithinger was
particularly well qualified for this job of super espionage. In addition to his outstanding ability
as a statistician, economist, and analyst, he had travelled extensively in many foreign
countries, including the United States, England, France, and Russia. During his travels
Reithinger had carefully cultivated the friendship of persons and institutions influential and
important in the fields of economics and statistics, and “had arranged an intense exchange of
statistical work with the various statistical organizations in Germany and abroad.”
Reithinger’s department was staffed with men of recognized ability. They began immediately
to compile comprehensive statistics dealing with the economic, financial, and social life of
many foreign countries.
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This departments tremendous compilation of data on foreign populations, unemployment,
production, consumption, agricultural and industrial capacities, currency circulation, taxes and
duties, deposits and capital of banks, capitalization of important private companies, etc., most
of which obviously had no value to I.G. as a chemical and dyestuffs manufacturer, was
indispensable to the government of a country preparing for world conguest.

This statistical agency reached its pre war peak of activity when in 1937-38 it became the
central agency for collecting and correlating economic intelligence gathered throughout
Germany. Through the boundless energy of Dr. Max llgner social gatherings of prominent
economists of the world were arranged, and from the priceless opinions and information were
obtained on such topics as international foreign trade developments, the international raw
material situation, and methods of international trade. Moreover, as a result of these meetings,
the already close relationship between N.W. 7 and many German Government agencies
became even closer. N.W. 7 became in fact a recognized collaborator of the Statistische
Reichsamt, the Reichsbank, the Ministry of Economics, the Foreign Office, the Ministry of
Agriculture, and the Ministry of Finance.

With the outbreak of war, N.W. 7 became the focal point of request for economic intelligence
from many Nazi agencies. It began to look like what it actually was- an adjunct of the German
Government. Many of the VOWI employees were ordered to military service with the
Wehrwirtschafts- und Ristungsamt (Office of War Economics and Armament), but actually
performed the same duties with Dr. ligner’s office. The vast fund of information gathered by
Dr. Reithinger and his staff proved invaluable to the OKW (Army Supreme Command). In
fact, VOWI was so highly regarded by the high command that at the outbreak of war it
considered taking over the entire agency. However, this was resisted so strongly by other
government agencies which were also dependent on it for assistance and VOWI was able to
service the request of the OKW with such rapidity and so completely, that it remained part of
the N.W.7 office.

From 1937 on Dr.Reithinger and his entire staff concentrated on the preparation of surveys of
factories in foreign countries. These surveys were prepared under direct orders from the
Wehrmacht and were used by the Luftwaffe in selecting bombing targets. The VOWI also
carried on extremely important investigations with respect to all European countries, and
particularly England, concerning the capacity and location of facilities for the production and
transport of aircraft, munitions, and other armament, the raw-material situation in these
industries, and oil imports, exports, and refineries. This information was also used by the Nazi
high command for bombing and other purposes. Said Dr. von Schnitzler, “For all European
countries they made up plans”-plans of death, destruction, complete annihilation, which
almost achieved complete success.

In order to carry out its many tasks, VOWI needed a well-organized international intelligence
network. This is possessed in Farben’s vast empire of foreign holdings and connections. With
German ownership carefully concealed in most cases, it furnished an ideal organization for
the superspy job assigned to it. In some cases, Farben’s foreign subsidiaries were owned
outright. More often, however, 1.G. strived to maintain a semblance of legal independence
though, in fact,
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it exercised complete control over the firm. The company cloaked its direct and indirect
ownership and control of hundreds of its foreign subsidiaries by utilizing every conceivable
device known to the legal and “extra legal” mind, including the use of nominees, option
agreements, fictitious or intervening transfers, dividend and loan agreements, pool
agreements, endorsements in blank, escrow deposits, pledges, collateral loans, rights of first
refusal, management contracts, service contracts, patent agreements, cartels, and withholding
know-how. Geheimrat Hermann Schmitz, 1.G.”s president, was known throughout the
industrial world as “the master of financial camouflage.” He more than justified this
designation. In 1940, 1.G. Farben was able proudly to inform the German Government that-

our measures for camouflage have proved to be very good during the war, and have been surpassed
our expectations in numerous cases.

After the outbreak of war in September 1939, the Anglo-French navicert control system
threatened to cut off German exports to South America and other parts of the world, thereby
depriving Germany of foreign exchange, and also of imports vitally needed for the
prosecution of the war. The manner in which 1.G.”s hundreds of ostensibly independent
national concerns having no apparent ties with the Axis were used to combat this blockade is
by now fairly well known. What is not so well known is the role these 1.G. cloaked companies
played in supplying VOWI, and thereby the Nazi High Command, with economic and
political intelligence.

Chemnyco, Inc., the American economic intelligence arm of I.G., is an excellent example of
these effective espionage methods. In the guise of an American company Chemnyco was able
to supply the Wehrmacht with facts and figures concerning the American economy. Utilizing
normal business contacts Chemnyco was able to transmit to Germany tremendous amounts of
material ranging from photographs and blueprints to detailed descriptions of whole industrial
developments. In 1939 in the midst of a United States Government investigation, Chemnyco’s
vice president, Rudolf llgner, a naturalized American citizen and brother of Max llgner,
ordered the destruction of a considerable part of the company’s files. How invaluable the
information received from Chemnyco was is indicated in a letter dated August 3, 1940, from
N.W. 7 to the Minister of Economy, which stated:

Extensive information which we receive continuously from the Chemnyco about the American
company is indispensable for our observations of the American conditions, especially with a view to
the technical development, the possibilities for export, and the competition of foreign countries and
companies, especially England. Moreover, this material is, since the beginning of the war, an
important source of information for governmental economical, and military offices.

The N.W.7 office had contact men all over the world called the 1.G. Verbindungsmanner. The
Verbindungsmanner, in the main, were officials of the leading 1.G. firm in the particular
country. One of the principal duties of these Verbindungsméanner was to submit monthly reports
pertaining to economic, political, and military matters. With respect to politics, the reports included
such subjects as internal political developments, the composition of new governments, the effects of
the Proclaimed List and the British Black List, inter-American security, labour, immigration, political
reactions within the
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Respective countries to current events, pro-Axis and anti-Axis propaganda, and the purposes
of special diplomatic missions. Matters of vital military interest contained in these reports
included a discussion of additions to the merchant navies in various Latin-American
countries, a reporting of ship movements (including convoys), statistics concerning tonnage in
ports, ports facilities, construction of new highways and bridges, the condition of rail
transportation between the Latin-American countries, the operations of Pan American Grace
Air Lines, shipments of war materials to the United States and Great Britain, the Argentine
military mission to the United States, rearmament in Chile, and the acquisition of air and
naval bases by the United States.

4. Farben was a spearhead of Nazi psychological and economic warfare programs

I.G. Farben performed tremendous services for the Nazis in financing and disseminating
propaganda designed to create disunity among various foreign nations and among various
political, religious, and racial groups within such countries. 1.G. Farben performed equally
great services for the Nazis in undermining the war potential of foreign countries by means of
its cartel agreements, monopoly position, and its penetration of the chemical and related
industries throughout the world.

(a) Dissemination of propaganda. —1.G. organizes for its large scale part in the Nazi
propaganda program in the same careful, efficient way it had in the case of other war
operations. It first acted to assure that all 1.G. Farben agents abroad were thoroughgoing
Nazis.On September 10, 1937, the all-important commercial committee of the board of
directors of 1.G. Farben passed a resolution which stated in part as follows:

It is hereby understood that in no case will men be sent to our foreign companies who do not belong to
the German Labor Front and who do not possess a positive attitude toward the New Order. The men
who are to be sent should make it their special duty to represent National Socialistic Germanhood.
Especially are they to be instructed that upon entering our companies they are to make contact with the
Ortsgruppe of the respective Landesgruppen (organizations of the Nazi Party within the various
countries) and regularly participate in their meetings as well as in the Labour Front. The sales
departments should also see to it that an appropriate amount of national socialistic literature is given to
them. The cooperation with the A.O. must become more organic. It appears practical, together with the
A.O., to work out a uniform plan for the purpose of detecting defects still existing in our foreign
companies to the end that they can be eliminated.

Needless to say, this policy was faithfully executed. Moreover, as was pointed out above, the
Verbindugsmanner were, in all cases, highly trusted agents carefully selected by N.W. 7 and
approved by the Auslands organization (the foreign organization of the Nazi Party).

A few examples of 1.G.”s propaganda operations will suffice to indicate the nature and
importance of its services to Nazi psychological warfare.

I.G. worked directly with the “ Aufklarungs Ausschuss,” the overseas propaganda department
of the German Government, in disseminating anti-American propaganda in Argentina. Thus,
in 1939, Farben reviewed for this German propaganda organization a series of 381 articles
against the United States for publication in Argentine newspapers, suggesting the names of
newspapers in Buenos Aires
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which could be used effectively for the dissemination of such articles. For this purpose,
Farben made available to the German propaganda department the services of Heinrich
Homann, 1.G. Verbindungsmann for Argentina.

Farben, which had for years been engaged in the dissemination of pro-German propaganda in
Latin America through the schools, the press, and libraries, was particularly effective in
securing wide distribution of Nazi propaganda. One of its customary devices for obtaining
publication of propaganda was the club of its advertising. Thus, for example, in February
1938, the pharmaceutical department of 1.G. agreed on the following advertising policy:

Advertising in journals hostile to Germany shall on all terms be avoided. Commercial and advertising
considerations have to be put in the background as compared with the more important political point
of view.

(b) Furnishing other propaganda agencies with foreign exchange. -

Not only did 1.G. engage directly in the dissemination of propaganda, but it was also a
principal agent for furnishing foreign exchange to German governmental agencies engaged in
this and related psychological and economic warfare operations abroad. In Brazil, alone,
during 1940 and through January 1942, the agencies of the Bayer division furnished the
equivalent of RM. 3639,343 to the German Embassy and to representatives of the NSDAP. In
Spain when the German Embassy wanted Spanish pesetas, the company raised credits from
the Spanish banks and paid back these credits with subsequent peseta receipts. A telegram
dated September 2, 1939, to I.G. from the Cia. General de Anilinas, S.A. Mexico City, stated:

In case of war Legation asks firms Mexico to let them have moneys on a loan basis amount shall be
refunded by German Government. Please authorize monthly payments pesos 10,000 on behalf of all
I.G. agencies. Mexico press must be influenced.

A notation on the bottom of this telegram states: “Board agreeable Dr. Overhoff informed.”
These payments abroad were of tremendous importance to the German Government in the
acquisition of critical raw materials and in the financing of sabotage, espionage, and
propaganda.

All of the 1.G. Latin-American firms maintained, unrecorded in their books, secret cash
accounts in banks in the names of their leading officials. These accounts were used to receive
and to disburse payments of a confidential nature as, for example, the proceeds of sales to
firms who did not want to be discovered dealing with the proclaimed list 1.G. companies.
These are the famous S accounts and S finance offices, of which little has been known in the
past. The assets thereby secreted, ostensible unaffected with an Axis taint, were free to
finance espionage and propaganda, to bribe to pay the salaries of Nazi foreign agents, and to
give them the wherewithal to carry out their work.

In assessing the importance of those services performed by 1.G. Farben for the Nazis abroad,
it is important not to overlook the tremendous and financial aid given by I.G. in bringing the
Nazis to power and maintaining them in power in Germany. Not only did I.F., together with
the other German industrialists, make possible Hitler’s rise to power by financial and political
support, but they maintained the Nazis in power for 12 long years. Each year Farben made
cast annual contributions to the various activities of the Nazi
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Government and party, including a special annual grant to enable Heinrich Himmler to
finance some of his “special” projects.

(c) Economic warfare through cartel connections and other means.

Germany’s foreign economic policy was aimed at undermining the economic strength of
countries with which Germany “anticipated” conflict. In direct testimony, high Farben
officials not only admitted to that policy, but also stated that they had played an important part
in its formulation and execution. As succinctly stated by one of these officials:

The foremost purpose of the Nazi government and I.G. and all other industrialists was to keep the
Wehrmacht all-powerfué vis-a-vis all other countries including the United States of America.

The successful execution of this policy was entrusted to a special agency of the German
Government, the Reichswirtschaftsministerium, which controlled all foreign economic
relations of German industry and finance. Represented in this organization, together with
other German industrial concerns, was 1.G. Farben.

An outstanding example of the manner in which Farben executed this German policy was its
successful effort, by means of cartel agreements with Standard Oil, to delay the development
and use of buna rubber in the United States until at least 1940 while at the same time
producing sufficient buna in Germany to make the German Army and German industry
independent of rubber imports. This investigation has confirmed certain data heretofore
presented to the Truman, Bone, and Kilgore committees by the Department of Justice with
respect to this transaction which so seriously imperilled the war preparations of the United
States. The story in short is that because of Standard Oil’s determination to maintain an
absolute monopoly of synthetic-rubber developments in the United States it fully
accomplished I.G.”s purpose of preventing United States production by dissuading American
rubber companies from undertaking independent research in developing synthetic-rubber
processes. This Standard accomplished by falsely creating the impression that it had already
received the buna process from Farben and was attempting to work out a scheme for licensing
the process to the American rubber companies. In fact, Farben had told Standard that it could
not then make such process available to Standard. But Standard knew that if independent
research thus preventing Standard from ever having a monopoly in the field. The diabolical
manner in which Farben was able to use the monopoly desires of Standard Oil to accomplish
its purpose is clearly revealed by the fact that Farben was able to keep Standard satisfied until
1939 merely by telling Standard that Farben could not yet turn over the buna process to
Standard as required by the terms of their cartel agreement because the German Government
would not permit it. The investigation has brought to light one new and amazing indication of
the manner in which Standard allowed itself to be used by Farben. As indicated above,
Standard for sometime successfully stalled off the American rubber companies by giving
them the false impression that Standard had already received the buna process from Farben
and was about to license it to the rubber companies. But as time dragged on and the license
were not forthcoming, the clamour of the rubber companies became so intense that Standard,
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not wanting to reveal the true situation, turned to Farben for an excuse to give the rubber
companies. An official of Standard, in October 1939, at a meeting of 1.G. representatives in
Basle, stated that he had to be provided with an excuse for not getting the know-how. I.G.
oblingly cabled Standard Oil to the effect that the authorities would not permit the
information to be given to the American firm.

5. Farben was Germany’s greatest single source of foreign exchange

I.G. was the dominant factor in the important German chemical export trade. It accounted for
approximately 10 percent of the country’s total exports of all products and approximately 50
percent of Germany’s total exports of chemicals and allied products. In the different sectors of
that trade its position 